
    Administration and Projects Committee STAFF REPORT

Meeting Date: September 07, 2023

Subject Accept Quarterly Sales Tax Revenue Report for the Period 
Ended March 31, 2023 

Summary of Issues This report contains a summary of sales tax revenues, 
including analysis and comparisons against prior quarterly 
periods.

Recommendations Staff seeks acceptance of the quarterly sales tax revenue 
report for the period ended March 31, 2023.

Staff Contact Brian Kelleher

Financial Implications None

Options N/A

Attachments A. Quarter 1 Sales Tax Update by Hinderliter, de Llamas and 
Associates (HdL), Quarterly Comparison

B. Sales Tax Consensus Forecast by HdL

Changes from Committee N/A

  Background

Sales tax revenues are collected by the California Department of Tax and Fee Administration 
(CDTFA) and distributed to the jurisdictions in monthly installments (advances) based on 
quarterly estimates for taxable sales for the county. Actual sales tax revenues are accounted 
for in a “clean-up payment” four times a year. For the fiscal year ending June 30, 2023, the 
clean-up payment occurred in August.
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Sales Tax Revenues

The Authority entered into a service agreement with HdL to provide sales tax transaction and 
audit services. In addition to the audit and recovery of tax revenues, HdL provides two other 
major services that are extremely beneficial to the Authority. HdL provides analysis of sales 
tax revenue on a quarterly and annual basis that is vital in the estimation of sales tax revenue 
to be received and projected by the Authority in its budgeting and strategic plan updates. 
However, the data from CDTFA is not available for three months following the end of each 
quarter. The Authority has granted HdL access to the data released from CDTFA for the 
reports and analysis prepared by HdL.

For the third quarter of Fiscal Year (FY) 2022-23 (January-March 2023), the Authority’s 
adjusted for economic data sales tax revenues totaled $28.2 million. Compared to the prior 
fiscal year, this is a decrease of $49,439 or -0.2%. The Authority reports on the financials sales 
tax revenue collected on a cash basis vs. adjusted for economic data sales based on 
transaction date. HdL provides reports supporting both methods as it is imperative to view 
historical data and forecast future revenue trends based on an actual date of point-of-sale 
transactions.

Major sales tax retailers are required to report monthly and during the pandemic, many 
retailers have been late in reporting and filing sales taxes. These delinquent payments will be 
paid to the Authority when received by CDTFA.

The sales tax revenue receipts (cash basis) received by the Authority for the third quarter 
(January – March 2023) is $28.8 million. Compared to the prior fiscal year, this is an increase 
of $125,000 or 0.4%.

The sales tax revenue receipts (cash basis) received by the Authority for the first nine months 
(July – March 2023) is $92.5 million. Compared to the prior fiscal year, this is an increase of 
$3.2 million or 3.6%.

The table below will highlight the difference in receipts based on the adjusted for economic 
data to reflect date of point-of-sale transactions for reporting purposes.
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Staff continue to monitor sales tax receipts and will keep the Administration and Projects 
Committee and Authority Board apprised.

Staff seeks acceptance of the quarterly sales tax revenue report for the period ended March 
31, 2023.

Major Industry Group Jan-Mar 2023 Jan-Mar 2022 $ Change % Change

General Consumer Goods 8,191,190 8,255,616 (64,426) 4.6%
Autos and Transportation 5,753,405 5,642,394 111,011 7.7%
Business and Industry 4,252,447 4,273,608 (21,161) 2.6%
Restaurants and Hotels 3,158,930 2,844,508 314,422 8.6%
Building and Construction 2,628,440 2,908,316 (279,876) 25.2%
Fuel and Service Stations 2,335,330 2,463,153 (127,823) -1.8%
Food and Drugs 1,519,219 1,551,341 (32,122) 0.5%
Transfers & Unidentified 320,316 269,780 50,536 6.3%
Total 28,159,277 28,208,716 (49,439) -0.2%

Adjusted for (Date of Transaction) Receipts 
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